asset

This document contains our disclosure as requested by section 5:87d of the Dutch
Financial Supervision Act (Wet op het financieel toezicht). The scope of this disclosure
is the proprietary equity portfolio managed on behalf of NN’s own assets.

According to NN's investment strategy, the relevant As capital preservation is important, a disciplined and
companies within NN group manage their investment conservative value approach is used. The long-term

portfolios within a framework of investment-related investment horizon implies relatively low turnover and
policies and standards which reflect their risk appetite to transaction costs. As sizeable stakesin companies are
make sure all risk-related items are taken into account. owned, the aim is to be a long-term shareholder and a

value-adding, engaged partner.
Within NN, the liability-driven portfolios are not managed

on a total return basis as NN is convinced that no GSAM provides information on portfolio turnover to
benchmark can reflect the liability cash flows and the NN on aregular basis, which enables NN to monitor
different investment constraints linked to it. Therefore trade-related costs and detect unusual trade activity.
liability-driven portfolios are managed on a cash flow

basis. For portfolios not backing liabilities, an asset-driven As part of the agreement between NN and GSAM, we
approach is followed with more focus on total returns. have entered into a ten-year strategic partnership

o ) under which GSAM provides asset management
Within the overall investment process, NN takes services to NN Group, effective as from the first
environmental, social and governance (ESG) factors into quarter of 2022.

account when making investment-related decisions as NN
is convinced that this creates long-term value not only for
NN as a company but also for society at large.

NN has delegated the management of equity investments
to the asset manager Goldman Sachs Asset Management
(GSAM) through asset management agreements.
According to these agreements, GSAM manages the
investments in line with NN’s investment strategy.

In line with the mandate agreements, GSAM manages the
equity portfolio of NN to meet its long-term investment
objective of optimising economic returns. In doing so,
GSAM is obliged to invest according to the

, which addresses the
consideration of ESG factors in the investment-decision
making and active ownership activities (voting and

engagement).
On a periodic basis, NN assesses the investment results of For more information on shareholder voting and
the GSAM managed portfolios applying predetermined engagement, please refer to the following website:

evaluation criteria. The management fees in relation to
managed equity portfolios are fixed-fee arrangements.
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https://www.nn-group.com/nn-group/file?uuid=172f0b96-97bc-4a84-a849-a88333a495f9&owner=84c25534-c28a-4a64-9c78-5cc1388e4766&contentid=10777
https://www.nn-group.com/nn-group/file?uuid=172f0b96-97bc-4a84-a849-a88333a495f9&owner=84c25534-c28a-4a64-9c78-5cc1388e4766&contentid=10777
https://www.nn-group.com/sustainability/responsible-investment.htm
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.nn-group.com%2FIn-society%2FResponsible-investment%2FProprietary-assets.htm&data=02%7C01%7CNathalie.van.Toren%40nn-group.com%7C062aec9e60024c3b5b5208d77d70f743%7Cfed95e698d7343feaffba7d85ede36fb%7C1%7C0%7C637115796438874412&sdata=qDZN1pJzcnVokYcqUF%2FbGADH5lbw0b29wEOpucYwc2I%3D&reserved=0

